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INDIAN AUDIT AND ACCOUNTS DEPARTMENT

Office of the Director General of Audit (Central) Lucknow

IRATG eEroier iR ST AW
e TR dETE (@) T

No. DGAC/LKO/SAR-IIITR/2017-18] ;" Dated: July 17, 2020

To,
The Director,
Indian Institute of Information Technology,
Science & Technology Campus, Shirkha Toli, Namkum
Ranchi - 834 010.

Sub: Separate Audit Report on the accounts of Indian Institute of Information
Technology (T}, Ranchi for the year 2017.13.

Sir,

| enclose a copy of the Audit Report and Audit Certificate along with audited Annual

Accounts Indian Institute of Information Technology {IIT), Ranchi for the year 2017-18

for information and necessary action,

2. A copy of each of the documents hae been sent to the Secretary to the Government
of India, Ministry of Human Resource Development, New Delhi for infarmation and
necessary action.

3. The audited Annual Accounts, Audit Report should be duly considered and adopted
by the Governing Body (BOG) of the Indian Institute of Information Technology (IIIT),

Ranchi in the Annual General meeting before these are laid in the House of parliament.

4. A copy of (i) Resolution of Governing Body adopting the Audit Report and Audit
Certificate with audited Annyal Accounts, (i) Date of its presentation before the House
of Parliament and {jii} Annual Repart of the Institute may be furnished te this office in
due course for our records and onward transmission to the Comptroller and Auditor

General of India, New Delhi.
5. The Hindi version of this SAR may kindly be furnished to this office within one week,
6. The receipt of this [etter with enclosures may please be acknowledged.

Yours faithfully,

Encl: - As above, "
'-.’—"'

Director General of Audit {Central)
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Separate Audit Report of the Comptroller & Auditor General of india on the accounts
of Indian Institute of Information Technology (IIIT), Ranchi for the year ended 31
March 2018

We have audited the attached Balance Sheet of Indian Institute of Information
Technology (IIIT), Ranchi for the year as at 31 March, 2018 the Income and Expenditure
Account and Receipts and Payments Account for the year ended on that date under
Section 19 (2) of the Comptroller and Auditor General’s (Duties, Powers and Conditions
of Service) Act, 1971 read with Section 28 (1to 5) of the Indian Institute of Information
Technology (Public-Private-Partnership) Act, 2017. These financial statements are the
responsibility of the Institute management. Our responsibility is to express an opinion

on these financial statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller and
Auditor General of India (C&AG) on the accounting treatment only with regard to
classification, conformity with the best accounting practices, accounting standards,
disclosure norms etc, Audit observations on financial transactions with regard to
compliance with the Laws, Rules and Regulations (Propriety and Regularity) and
efficiency-cum-performance aspects, etc., if any, are reported through Inspection

Reports/ CRAG's Audit Reports separately.

3 We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatements. An audit includes examining, on a test basis, evidences supporting the
amounts and disclosure in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by the management as well
as evaluating the overall presentation of financial statements. We believe that our audit

provides a reasonable basis for our opinion.
4, Based on our audit, we report that:

(i) We have obtained all the information and explanations, which, to the best of our

knowledge and belief, were necessary for the purpose of our audit.
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(ii) The Balance Sheet and Income & Expenditure Account and Receipts and
Payments Account dealt with by this report have been drawn up in the format approved

by the Ministry of Human Resource Department for Central Education Institute.

(i} In our opinion, proper books of accounts and other relevant records have been
maintained by the Indian Institute of Information Technology (IIIT), Ranchi as required
under section 28 (1to 5) of the IIT (PPP) Act, 2017 and Rules and Regulations in so far

as it appears from our examination of such books.

{iv)  We further report that:

A Balance sheet

Al Current Liabilities and Provision: ¥ 17.84 lakh.

A.1.1 The Institute received a grant of ¥ 220.00 lakh from the TATA Technology during
the year and the unspent balance of previous year grant was ¥ 1161.93. Thus the
institute had total fund of ¥ 1381.93 lakh and no fund has been utilized during the year.
The institute had kept ¥ 1381.93 lakh (Sch-2) in Designated/Earmark/Endowment fund.
However, the same should be depicted in Current Liabilities and Provision (Sch-3). This
had resulted in understatement of Current Liabilities and overstatement of Designated/

Earmark/Endowment fund by ¥ 1381.93 lakh.
B. General
B.1 Non-preparation of Schedule

As per schedule 12 of MHRD's format, the interest earned on saving account in respect
of Earmarked/Endowment Funds should be shown in Schedule 11 (First Part) and
Schedule 2. The institute had shown T 52.36 lakh as interest earned in schedule 12 and

had not shown the interest earned on earmarked funds separately as required by the

above schedules.
B.2 Nen-preparation of Schedule of staff payment and benefits

As per Schedule 15 of MHRD format the staff payments and benefits should be

bifurcated under various subheads as prescribed therein. However, the Institute did not

B T RANCHI ANNUL REPORT 2017-18



prepare the Schedule/ledger of staff payments and benefits of % 18.96 lakh in the

format as required by the Schedule 15 of MHRD format.
B.3. Sundry Debtor

Sundry debtors included T 1.30 crore (schedule -7} receivable from NIT, Jamshedpur.
The amount is lying unadjusted since more than six month. The institute did not take
any action to realize the amount or obtain confirmation of debtors from respective

institute.

B.4 As per Rule 230(8) of the GFR Rules 2017, all interests or other earnings against
Grants in aid or advances released to any Grantee institute should be mandatorily
remitted to the Consolidation fund of India immediately after finalisation of accounts.
Hence, the interest earned on Government Grant could not be considered as income of

the receiver.

The Institute had earned interest of ¥ 52.36 lakh during the year on the saving bank
account in which grants as well as internal earnings of the institute were kept and
shown this interest under Income & Expenditure Account. Thus, the Institute had
considered the interest earned on grants as income which is in violation of the GFR rule
mentioned above. However, the amount of interest received on Government Grant
could not be quantified in view of non- maintenance of separate schedule of Interest

earned on grants.
C. Grants-in-aid

The Institute received total grant amounting to ¥ 220.00 lakh from the Tata Technology
during the year and internal income of the institute was ¥ 185.83 lakh (Academic T
133.47 and Interest T 52.36 lakh).The unspent balance of previous year was T 1210.23
lakh. Thus the Institute had total fund of ¥ 1616.06 lakh (grant ¥ 1381.93 lakh and IRG ¥
234.13 lakh). Out of which, ¥ 31.36 lakh was utilized and leaving a balance of ¥ 1584.70
lakh (Grant ¥ 1381.93 lakh and IRG ¥ 202.77 lakh) as on 31.03.2018.
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D. Management letter

Deficiencies which have not been included in the Audit Report have been brought to
the notice of the Institute through a management letter issued separately for

remedial/corrective action.

(v} Subject to our observations in the preceding paragraphs, we report that the Balance
Sheet, Income and Expenditure Account and Receipts and Payments Account dealt with

by this report are in agreement with the books of accounts.

(vi) In our opinion and to the best of our information and according to the explanations
given to us, the said financial statements read together with the Accounting Policies and
Notes on Accounts, and subject to the significant matters stated above and other
matters mentioned in the Annexure to this Audit Report give a true and fair view in

conformity with accounting principles generally accepted in India.

(a) In so far as it relates to the Balance Sheet of the state of affairs of the Indian Institute

of Infarmation Technology, Ranchi as on 31%*March 2018, and

(b) In so far as it relates to Income and Expenditure Account of the surplus for the year

ended on that date.

For and on behalf of the
Comptroller and Auditor General of India

Place: Lucknow
Date: \F-F 2027 ~
-—
Director General of Audit (Central), Lucknow
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Annexure to Report

1. Adequacy of Internal Audit System: The Institute has no internal audit wing and

its own Internal Audit Manual.

2; Adequacy of Internal Control System:

(a) The Institute has no internal contral manual of its own.
(b) The Institute does not have Investment committee.

(c) The Institute has not invested surplus fund and kept Surplus fund T 1472.33 lakh in
5Bl saving bank account.

(d) The Institute has not prepared the Schedule as per MHRD format, has incurred
irregular expenditure on advertisement and payment to contract faculty.
Reconciliation of balance and follow up for realization of Debts was also inadequate.

3. System of Physical Verification of Fixed Assets: The Institute did not have any
assets as on 31.03.2018.

4. System of Physical Verification of Inventories: The Institute did not have any

inventories as on 31.03.2018.

4. Regular in payment of statutory dues: The institute was not regular in payment

of statutory dues as TDS of ¥ 11,807.00 was outstanding for payment as of March 2018.
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TS AT TEIERTE T (H53)
IAAS S
RAJ KUMAR DIRECTOR GENERAL OF AUDIT (CENTRAL)
IAAS Lucknow-226010
gl e, anfee wam,

dlowiio-35-v-1, famfty wve, Mod T,
TETH-226010 (S0Y0)

D.O No. DGAC/LKO/SAR-IIITR/2017-18/ 35
Dated: July 17, 2020

Dear Paof. v P-f'la}-

The Annual Accounts of the : Indian Institute of Information Technology (IIIT),
Ranchi for the year 2017-18 have been audited and the Audit Report thereon has
been issued vide letter No DGAC/LKO/SAR-IITR/2017-18/ dated: .2020.

8 During the course of audit, certain deficiencies have been noticed which
are of relatively minor nature and therefore not included in the Audit Report.

These are being brought to your notice for corrective and remedial action.

e LR -fedmfvva‘f s}
Yours sincerely,

Encl. As above. q’_mg
/

Prof. V. Priye
Director,
Indian Institute of Information Technology,

Ranchi - 834 010.
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1. Loss of interest amounting to T 54.83 lakh

The Institute has kept unspent grant of T 1184.24 lakh in SBI saving from April 2017 to
March 2018. The Institute earned interest ¥ 42.15 lakh @ 3.56%. If the Institute kept
this account in FD/Flexi account, the Institute would have earned ¥ 76.98 lakh (@ 6.5%).
Thus, T 34.83 lakh (¥76.98 lakh - ¥ 42.15 lakh) was loss to the Institute.

i Irregular expenditure on Advertisement: ¥ 5.26 lakh

The Directorate of Advertisement and Visual Publicity (DAVP) is the nodal agency of
Government of India (GOI) for advertising by various Ministries and organization of
Government of India including Public Sector Units (PSUs) and Autonomous Bodies (ABs).
The GOI, in suppression of all earlier orders, lay down the new advertisement policy
with effect from 01% June 2006. As per Clause 3 of the Policy, all the Central
Government departments including PSUs/ABs may require to route their

Advertisements through DAVP

Audit examination of records of IIIT Ranchi revealed that Institute did not adhere the
above provisions and incurred expenditure amounting to ¥ 5.26 lakh on advertisement
and Publicity through private agencies without routed through DAVP during the year
2017-18. Thus, the above expenditure on advertisement was irregular. Reason for above

may be stated to audit.
3. Irregular payment to contract faculty:- ¥ 0.97 lakh.

The following discrepancies were found during scrutiny of vouchers:-

1. A sum of 50,000 was paid to contractual faculty for salary of the month of May
2017 vide Vr. no.3 date 31.5.17 without the approval of the competent
authority.

2. Further Z 46,774 was paid to contractual faculties for their salary of the month of

August 2017 vide Vr. No.5 date 31.8.2017 without the approval of Director.
However, the payment made without the approval of Director, the payment was

irregular and doubtful.

4. The institute was shown totaling of schedule-3 for the year 2016-17 amounting to ¥

1788 instead of ¥ 1,50,288 in the annual Accounts. This needs to rectification.
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INDIAN INSTITUTE OF INFORMATION TECHNOLOGY

RANCHI

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31st MARCH 2018

Current Year Previous Year
PARTICULARS Schedule 2017.18 2016.17

INCOME
Academic Receipts 09 13,346,837.00 3,222,500.00
Grants/Subsidies 10
Income from investment 11
Interest Earned 12 5,236,453.00 2,683,741.00
Other income 13
Prior period income 14

TOTAL (A 18,583,290.00 5,006,241.00
EXPENDITURE
Stafl Payments & Benefits 15 1896774.00 648,817.00
Academic Expenses 16 247658.00 -
Administrative and General Expenses 17 651654.00 426,856.00
Transpertation Expenses 18 - -
Repair &Maintenance 19 - =
Finance Cost 20 - 643.00
Depreciation 04 - -
Other Expenses 21 -
Prior period Expenses 22 340,000,00 5

TOTAL (B) 3,136,086.00 1,076,316.00
?‘z::f.dnf;-té-c'mg Surplus / (Deficit) carried to Capital 15,447,204.00 4,829,925.00

1 A
Assistant Registrar (A/C)

Registrar(I/e)

Director
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Bohedule 1 2017-18 2016-17
CORPUS / CAPITAL FUND
Opening Bal 4,829,925.00
Excess of incame over expenditure orf {rom ncome & Expenditure 15,447 ,204.00 4,829,925.00
Actount )
Lﬁgm 20,277,129.00 4,829,925.00
Schedule 2
2017-18 2016-17
DESIGNATED/EARMARKED / ENDOWMENT FUNDS, GRANT & LOANS
Opening Bal 116,192,500.00
Grant Form State Gove - 74,430,000.00
Grant From Central Coalficlds Limited = B 32,000,000.00
Plan Grant From MHRD - 9,762,500.00
Grant from TATA Technologies 22,000,000.00
Total 138,192,500.00 116,192,500.00
Schedule 3 :
CURRENT LIABILITIES & PROVISIONS 20738 ST
CURRENT LIABILITIES:
TDS payable 11,807.00 1,288.00
Caution money payvable 1,420,000.00
1,431,807.00
PROVISIONS:
Examination Exp payable 2,729.00 99.000.00
Salary payable 250,000.00 50,000.00
advertisement Exp payable 99,000.00
351,729.00
Total 1,763,536.00 1,288,00
Schedule 7
CURRENT ASSETS 2017-18 2016-17
Cash and bank bal
5Bl saving afc - 35551469248 147,233,269.00 118,423,995.00
Sundry Debtor
NIT Jam sjedgur 13,019,896.00 2,748,718.00
Tatal 160,253,165.00 121,172,713.00
Schedule 9
Academic Receipts 2017-18 2016-17
Tution Fee 13,130,837.00 3,020,500.00
Misc Fee - 2,000.00
Alumni Membership fee 216,000.00 -
[Total 13,346,837.00 3,022,500.00
Schedule 12
Interest Earned 2017-18 2016-17
Intrest on Saving Bank 5,236,453.00 2,683.741.00
Total 5,236,455.00 2,683,741,00

Assis! Registrar (4/C) Registrar(I/c)
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Hatiedule 15 201718 2016-17

Stafl Payment and Benefits

Salary {Contractual faculty) 1,896,774.00 648,817.00

Total 1,896,774.00 648,817.00

Senrmee 2017-18 201617

Academic Expenscs

Examination Expenses 2,729.00 =

Hoenorerium to visiting faculty 154,250.00

Students medical insurance premium 90,679.00 -

Total 247,658.00 -

Schedule 17

Administrative and General Expenses 203718 -

Recruitment Exp - 314,449.00

Advertisment & Publication exp 525,934.00 99,000.00

Printing & Stationary 8,682,00 3,000.00

Travelling Expenses 27.015.00 10,407.00

Meecting Expenses 81,173.00

Misc Expenses 8,850.00

Total 651,654.00 426,856.00

Schedule 22

Felor Perlod Bineibaa 2017-18 2016-17

Prior Period Expenses 340,000.00 -

Total 340,000.00 -
Assistant Registrar(I/c)
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Schedule :- 23
Notes to Accounts

1. Basis for preparation of accounts: The accounts are prepared under the Historical
Cost Convention and generally on the Acerual method of accounting.

2. Revenue Recognition: Fees from students are accounted on realization basis,

3. Contingent liabilities: Nil

4. Capital Commitment: Nil

5. Current assets loans and advances: In the opinion of the Institute the current
assets and deposits have a value on realization in the ordinary course equal at least to
the aggregate amount shown in the balance sheet,

6. All figures mentioned in the annual accounts are in rupees.

Scheduled 01 to 22 is annexed to form an integral part of the Balance Sheet as at
31.03.2018 the Income & Expenditure for the year ended on that date.
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